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A.
Explanatory Notes to the Interim Financial Statements – MASB 26

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 March 2003, except for the adoption of the followings:

a) MASB 25, Income Taxes which has been adopted retrospectively. Comparative figures have been adjusted to reflect the change in this accounting policy as disclosed in Note 14.

b) MASB 29, Employee Benefits which has been adopted retrospectively. The adoption of this standard has no material impact to the financial statements.

2.
Audit Report

The most recent audited financial statements for the year ended 31 March 2003 was not subject to any qualification.

3.
Seasonal or cyclical factors


The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.

4. 
Extraordinary or Exceptional Items


There were no extraordinary or exceptional items for the financial period ended 31 March 2004.

5.
Changes in Estimates


Not applicable as there were no estimates being reported during the prior periods.

6.
Debt and equity securities


There were no issuance, cancellations, repurchase, resale and repayments of debt and equity securities for the period under review except for the conversion of warrants to ordinary shares of RM1.00 each.
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7.
Dividends paid

	
	31.03.2004

RM’000

	Ordinary

2003 Final paid : 5 sen tax exempt

Ordinary

2004 Interim paid : 5 sen tax exempt
	4,569

4,708

9,277

	



	


8.
Segment information

	
	year ended 31 March 2004

	
	Revenue 
	Profit before Tax

	
	RM’000
	RM’000

	Malaysia
	359,080
	42,658

	Vietnam
	18,557
	(1,712)

	
	
	

	
	377,637
	40,946

	Inter-segment elimination
	(400)
	(14,917)

	
	
	

	Segment results
	377,237
	26,029

	
	
	

	Interest expense
	-
	(3,421)

	Interest income
	-
	616

	
	
	

	
	377,237
	23,224

	
	
	


9.
Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

10.
Events subsequent to the balance sheet date


There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period under review.

11.
Changes in composition of the Group

There were no changes in the composition of the of Group during the period under review, including business combination, acquisition or disposal of subsidiaries and long term investments, restructurings, and discontinuing operations.
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12.
Changes in contingent liabilities


There were no contingent liabilities as at the date of this quarterly report and the last annual balance sheet date.

13.
Related parties


Significant transactions with related parties are as follows:

	
	RM’000

	Substantial shareholders 
	

	Kawasho Corporation 
	

	- Purchases of raw materials
	198,910

	- Purchase of property, plant and equipment
	611

	
	

	Mitsui Corporation
	

	- Purchases of raw materials
	61,454

	
	


14.
Comparative figures


The following comparative figures have been restated to reflect the change in accounting policies as explained in Note 1:

	

	

	
	As

restated

RM’000
	As

Previously 

Stated

RM’000

	Income statements
	
	

	
	
	

	Tax expense
	(4,111)
	(4,160)

	Net profit for the year
	15,388
	15,339

	
	
	

	Balance sheets
	
	

	
	
	

	Reserves
	24,903
	26,904

	Deferred tax liabilities
	10,464
	8,463

	
	
	

	
	
	

	Statement of changes in equity
	
	

	
	
	

	Retained profits at 1 April 2002
	18,115
	17,595

	Retained profits at 1 April 2003
	24,707
	24,138

	Revaluation reserves at 1 April 2002/2003
	196
	2,766
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B.
Additional information required by the BURSA Malaysia Listing Requirements

1.
Review of performance


The Group’s profit before taxation for the fourth quarter compared to the corresponding period in the previous year increased by 33.2% due to higher sales despite higher production cost for the quarter under review. 

2.
Variation of results against preceding quarter


For the quarter under review, the Group recorded a profit before tax of RM5.5 million compared to RM4.1 million in the previous quarter. The higher profit was due to higher sales volume despite higher production cost for the quarter under review.

3.
Current year prospects


The Board of Directors expects the Group’s operating environment to remain challenging and competitive.  The Board is of the opinion that the results for the year ending 31 March 2005 are expected to be satisfactory.

4.
Profit forecast


Not applicable as no profit forecast was published.

5.
Tax expense

	
	3 months ended

31 March
	
	Year ended

31 March

	
	2004

RM’000
	
	2003

RM’000
	
	2004

RM’000
	
	2003

RM’000

	Current tax expense

Over provision in prior years

Deferred tax expense

Over provision in prior years
	2,905

(91)

(2,082)

(253)
	
	1,833

(963)

(730)

-
	
	9,368

(91)

(3,096)

(253)
	
	6,321

(963)

(1,247)

-

	
	479
	
	140
	
	5,928
	
	4,111



No deferred tax has been recognised for unutilised tax losses in a subsidiary amounting to RM3,061,000 (2003:  NIL). The amount does not expire under current tax legislation. Deferred tax assets have not been recognised as it is not probable that future taxable profit will be available against which the subsidiary can utilise the benefits.

6.
Unquoted investments and properties


There were no profits on sale of unquoted investments or properties as there were no disposals of unquoted investments or properties during the period under review.
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7.
Quoted investments


There were no purchases or disposals of quoted securities during the period under review.

8.
Status of corporate proposals announced


There were no corporate proposals announced nor were there any corporate proposals not completed as at the date of this quarterly report.

9.
Borrowing and debt securities

	
	31.03.2004

RM’000

	Long Term (secured)
	

	   Term Loan
	13,076

	Current (secured)


Bank overdrafts


Bankers’ acceptances/ Trust Receipts/ Revolving Credit
	
2

91,313

	
	104,391



The above borrowings are denominated in Ringgit Malaysia and US Dollar.

10.
Off balance sheet financial instruments


During the financial period todate, the Group did not enter into any contracts involving off balance sheet financial instruments.

11.
Changes in material litigations


There were no material litigations as at the date of this quarterly report.

12.
Dividends 

	a)
	A final dividend of 5 sen tax exempt in respect of the financial year ended 31 March 2003 has been paid on 15 August 2003 (31 March 2002: 5 sen tax exempt).



	b)
	An interim dividend of 5 sen tax exempt (previous corresponding period: 5 sen less tax of 28%) in respect of the financial year ending 31 March 2004 has been paid on 18 December 2003.  

                  

	c)
	The Directors propose a final dividend of 7 sen tax exempt in respect of the financial year ended 31 March 2004 subject to approval of the shareholders at the forthcoming AGM.
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13.
Basic earnings per share


Basic earnings per share


The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM4,979,000 and the weighted average number of ordinary shares outstanding during the quarter of 92,771,000 ordinary shares of RM1 each


Diluted earning per shares


The calculation of diluted earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM4,979,000 and the weighted average number of ordinary shares outstanding during the quarter of 95,026,000 ordinary shares of RM1 each calculated as follows:


Weighted average number of ordinary shares (diluted)

	
	RM’000

	Weighted average number of ordinary shares

Effect of warrants
	92,771
2,255                                 

	Weighted average number of ordinary shares (diluted)
	95,026


